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Printed Document

Case Study: Chukchi Sea Qil Drilling

Lesson Objectives:

¥ Students will analyze writings on Alaskan oil drilling from press releases by a coaliin of
community and environmental groups and an oil company and from articles in a local
weekly newspaper and an international media corporation.

¥ Students will study and present different views on resource extraction as it impacts
economic opportunity and Native community preservation.

¥ Students will evaluate and discuss how organizational mission informs reporting on
resource issues.

¥ Students will evaluate and discuss the media representation of oil drilling in Alaska

Vocabulary:
Arctic National Wildlife Refuge (ANWAR), Chukchi Sea, Department of the Interior
(DOI), Minerals Management Service (MMS), Alaska Wilderness League, Point Hope,
Inupiat Community of the Arctic Slope, North Slope, Pacific Environment, National
Petroleum Reserve Alaska, Environmental Impact Statement (EIS), Royal Dutch Shell,
Trans-Alaska Pipeline, Oil lease sale, Onice seismic testing, Alyeska

Media

Handouts with excerpts from four opinion/analysis articles from a joint press release from
the Community of Point Hope, Pacific Environment and the Alaska Wilderness League, a
press release from the oil company Rgal Dutch Shell, an article from weekly newspaper
The Arctic Sounder and an article from the international media comoanv Reuters.

Materials Needed:

¥ TeacherOs guide: Chukchi Sea Oil Drilling

¥ 2-page student reading #1: OAlaska Native Press BriefingO

¥ 2-page stident reading #2: OShell Expands Alaska Exploration PortfolioO

¥ 2-page student reading #3: ONorwegian Energy Company Places High BidO
¥ 2-page student reading #4: OShell Bullish on Chukchi OilO

¥ 1-pagelesson # 3 Case Study Student Worksheet

Time
50 Minutes

Lesson Procedures:
1. PresentBackground Information to the class
2. Divide the class into four groups and distribute he Student Reading handouts, one article
per group
3. Use the Teacher Answer Sheet TeacherOs Guide to help facilitate the four presentations
4.Help students to articulate and evaluate their own thinking about how decisions are made
on oil drilling and how the mission statement of the sponsor organization may shape its
reporting.
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Printed Document

Case Study: Chukchi Sea Qil Drilling

1. Organize and make copies for the class activities.
2. Provide background information.

Backgound Information

Historic oil booms have occurred in different locations across the United States. In the 19tbarly
20th century, such booms occurred in Pennsylvania, Louisiana, Texas and Oklahoma. In 1968,
major oil reserves were discovered in AlaskaOs Prudhoe Bay region. According to Alyeska, tha-c
sortium of oil companies that extract AlaskaOs oil reserves, about 17% of U.S. production and 80
of AlaskaOs revenue comes from Alaskan oil production.

Advocates for continued oil exploration have pushed for exploratory drilling in the Arctic National
Wildlife Refuge (ANWAR) arguing that high oil prices and peak oil require an aggressive search fi
new domestic oil supplies. Oil companies, unions and some loal communities have supported
this position. Others, including environmentalists and other local communities, argue the United
States is better served by reducing demand for oil and reducing greenhouse emissions throughme:
servation measures.

3. Introduce lesson. _
Lesson Information

This lesson explores oil drilling in AlaskaOs Chukchi Sea region as seen from a varietyperspec-
tives. You will read excerpts from four different pieces on the subject from these sources: a joint
press release from the Community of Point Hope, Pacific Environment and the Alaska Wilderne:
League, a press release from the oil company Royalutch Shell, an article from weekly newspa-
per The Arctic Sounder and an article from the international media company Reuters. Eachxe
cerpt is followed by a brief description of the mission and/or history of the organization(s) on
whose Web site the articlewas published.

For this lesson, you will break into four groups, each with a different article to read. As your
group reads the handout, look for the answers to four basic questions: 1) What is the authorOs
point of view concerning oil and gas developmert in the Chukchi Sea? 2) What is the authorOs
perspective on the impact of Chukchi Sea drilling on local communities? 3) What sources does
the author cite? 4) In what way does the mission statement or history of the supporting orgaaiz
tion shape its eporting?

4. Distribute among the four groups one student reading and one student worksheet per groug

5. Give students time to complete the assignment. Review the possible answers using the
Teacher Answer Sheet.

6. Bring the class back together for the presentations.

Ask each group to report their authorOs analysis and conclusions, question by quest®n

using excerpts from the text to illustrate their points.
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Teacher Answer Sheet
Questions, Possible Answers & Evidence

1.) What is the author’s point of view concerning oil and gas
development in the Chukchi Sea?

Possible Answers

Doc. 1 Point Hope, Pacific Environment
and Alaska Wilderness League (PH)
Drilling is being supported by government
and industry interests in violation of the
interests of Alaskan Native communities.

Doc. 2: Royal Dutch Shdl (RDS)DBRoyal
Dutch Shell sees great economic
opportunity for itself drilling in the Chukchi
Sea.

Doc. 3: BThe Artic Sounder (ASP Alaskan
Native communities and conservations
groups oppose drilling in an area with
potential oil deposits in opposition to Bush
administration plans.

Doc 4 Reuters (RP Shell sees oil drilling in
the Chukchi Sea as a major source for
domestic energy needs.

Evidence

Doc. 1: PH b Steamrolling agenda, egged on by
an overly-aggressive industry. DOI appears to be
moving down the same industryfirst path. Alaska
NativesEgathered today to voice their opposition
to oil and gas development

Doc. 2: RDS- Our entry into the Chukchi
SeaEfurther solidifies our position in Alaska,
which has the potential to become a new
heartland for Shell.

Doc. 3: AS- Unanimous opposition by Alaska
Native leaders and conservation groups. Ocean
grounds thought to be rich with crude oil and
natural gas. The Bush administration is looking to
sell our ocean off to the highest bidder.

Doc 4: R - Alaska's Chukchi SeaEis one of the
Opotentially most prolific oil fieldsO left in the
world and could ultimately compare to the Gulf
of Mexico as a source of domestic energy.
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Teacher Answer Sheet
Questions, Possible Answers & Evidence

2.) What is the author’s perspective on the impact of Chukchi Sea
drilling on local communities?

Possible Answers

Doc. 1: PH - Dirilling threatens the cultural
and physical health of Native communities.

Doc. 2 RDS - Drilling will create job
opportunities for Native communities while
respecting cultural traditions.

Doc. 3: AS — Native people are threatened by
the drilling while others see economic
benefits for local business.

Doc 4: — R — Shell will use exploration
techniques designed to minimize potential
disturbance to local communities.

Evidence

Doc. 1 PH - We are concerned in Point Hope that
as offshore seismic surveys continue, the animals
we hunt and follow through the seasons are
frightened and slowly disappearing from our
shores, hurting my people’s ability to survive and
continue our subsistence traditions and our way
of life. Human health effects from oil and gas
development continue to rise with higher
numbers of asthma-related illnesses. | want my
children and grandchildren to have the same
traditions now and for thousands of years more
but oil and gas development threatens to take that
away.

Doc. 2: RDS - We believe that success in the
Alaska offshore also carries with it great potential
for the state, including new job opportunities. The
results of this sale underscore Shell’s commitment
to benefit local communities, while respecting
their way of life.

Doc. 3: AS — “This is the first time | have been in
something like this, and it's not good,” George
Edwardson said while taking a break from
listening to the announcements calling out the
various bids. With him were George Kingik and
Earl Kingik, both of Point Hope. “I am an Inupiaq
and | am an endangered species.” Supporters of
the lease say Alaska will see economic benefit in
the form of new opportunities for local
contractors and support businesses.

Doc 4: R - Shell has opted for on-ice seismic
work rather than open-water testing, in response
to concerns from North Slope villagers about
potential disturbances to whales and other marine
animals.
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Teacher Answer Sheet
Questions, Possible Answers & Evidence

3.) What sources does the author cite?

Possible Answers

Doc. 1: PH — Three tribal council and local
government officeholders and two representa-
tives from conservation groups.

Doc. 2 RDS — A Shell executive and the Secu-
rity and Exchange Commission.

Doc. 3 AS — Two representatives from conser-
vation organizations, two Native leaders, an oil
company public affairs manager and director
of Game and Fish.

Doc 4: R - An oil company financial spokes-
man.

Evidence

Doc. 1: PH - Earl Kingik, subsistence user and represen-
tative for the Tribal Council of the Native Village of
Point Hope. Rosemary Ahtuangaruak, former Mayor of
the City of Nuigsut, community healthcare practitioner
and board member of the Inupiat Community of Arctic
Slope. Elijah Lane, a member of the Native Village of
Point Hope and Director of its Parks and Wildlife De-
partment. Rachel James from Pacific Environment’s
Alaska Office. Cindy Shogan, moderator and Executive
Director of Alaska Wilderness League.

Doc. 2 RDS - David Lawrence, Shell Executive Vice
President Exploration. Available on the SEC website.

Doc. 3: AS - Rachel James of Pacific Environment
Alaska. World Wildlife Fund Norway head Ingeborg
Gj’e6rum. George Edwardson, resident of Point Hope
and president of the Inupiat Communities of the Arctic
Slope. George Kingik, Point Hope Council member and
former Point Hope mayor. Kjersti Hornnes Torgersen,
public affairs manager for Statoil’s Texas office.

Doc 4: R - Rick Fox, Alaska assets manager for Shell.

119




MCE: RESOURCE DEPLEIN

TEACHER GUIDE: LESSOD3

120

Teacher Answer Sheet
Questions, Possible Answers & Evidence

4.) In what way does the mission statement or history of the
sponsoring organization(s) shape its reporting?

Possible Answers

Doc. 1: PH - Sponsorship by Native
American and conservation organizations
offers voices from those groups and a
perspective in keeping with their interests.

Doc. 2: RDS - As an oil company Shell
seeks to further its economic interest while
presenting a public commitment to
environmental and community values.

Doc. 3: AS — As a newspaper with a
predominantly Native readership the Arctic
Sounder presents news from the perspective
of the Native communities it serves.

Doc 4: R — As a media company focused on
the financial sector Reuters seeks out
information representing corporate financial
interests.

Evidence

Doc. 1: PH - Point Hope is a community with
over 90% Alaska Native population, Pacific
Environment protects the living environment
by promoting grassroots activism and
strengthening communities and the Alaska
Wilderness League works to preserve Alaska’s
wilderness by engaging citizens.

Doc. 2 RDS - Shell is a global group of energy
and petrochemical companies. Our aim is to

meet the energy needs of society, now and in
future, in ways that are economically, socially
and environmentally responsible.”

Doc. 3: AS - The Arctic Sounder is a subsidiary of
Calista Corp., one of the largest Alaska Native
corporations in the state.

Doc 4: — R - Reuters is a global information
company providing indispensable information
tailored for professionals in the financial services,
media and corporate markets. Some 370,000
financial market professionals working in the
equities, fixed income, foreign exchange, money,
commodities and energy markets around the
world use Reuter’s products.
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E After all four groups have presented lead a discussion about how perspectives
on economic opportunity and Native community preservation have shaped
arguments oil drilling in the Chukchi Sea.

E Make sure that all students have an opportunity to express their agreement and
disagreement with the reasoning of the various authors.

FURTHER QUESTIONS

E Who are the target audiences for each source? Might those audiences steer the nature of
the reporting?

E How are the authors’ impressions shaped by their trust in government and corporations?

E How can you distinguish between fact and opinion in an article about Alaskan oil

exploration?

E Why might Royal Dutch Shell have included the lengthy disclaimer statement in its press
release?

E How can you select the widest range of information sources? Why might this be helpful
as you discuss fossil fuel extraction with others?

CONNECTIONS
See lesson 1 Powerpoint slides #12, 19, 20, 26, 30, 31, 47 (oil) and lesson 4
Exxon Valdez Oil and Water case study
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“Alaska Native Press Briefing Calls on Congress to
Protect Native Cultures from Impacts of Oil and Gas

Development in Northern Alaska”

Document Excerpt #1

Village of Point Pacific Environment and Alaska

Wilderness League Press Release

WASHINGTON, DC - Alaska Natives from the Native
Village of Point Hope and the community of Nuigsut
gathered today to voice their opposition to oil and gas
development in key Native subsistence lands and &-
ters in AmericaOs Arctic. Close to one year after the
first BP oversight hearing in the Saate, this briefing
reinforced the need for Congress to address thisla
ministrationOs headlong leasing of key Native sulssi
tence lands for oil drilling, as well as new concerns
regarding the compounding effects of climate change
on the future of the Native subsgtence cultures in
Alaska.

OThis briefing is to provide Alaska Native people with
the opportunity to voice their concerns about the
threats that oil and gas development pose to the future
of their cultural traditions,O said Cindy Shogan, mab
erator and Executive Director d Alaska Wilderness
League. OAgain, this presents Congress with a regk-o
portunity to preserve what remains of the Alaskan 8-
tive cultures in northern Alaska. It is our hope that
Congress will protect these cultures rather than let
them remain at the mercyof this Odrillit-all® admii
stration.O

OWe are concerned in Point Hope that as offshore
seismic surveys continue, the animals we hunt and
follow through the seasons are frightened and slowly
disappearing from our shores, hurting my peopleOs
ability to survive and continue our subsistence trad
tions and our way of life,O said Earl Kingik, subsistenc
user and representative for the Tribal Council of the
Native Village of Point Hope. OWe have passed a res
lution that opposes all oil and gas activities onand
offshore.O

OHuman health effects from oil and gas devepment
continue to rise with higher numbers of asthmarelated
illnesses in my village of Nuigsut, where the Alpine oil
fields are just 4 miles away,O said Rosemary Ahtuasg
ruak, former Mayor of the City of Nuigsut, community
healthcare practitioner

and board member of the Inupiat Community of Arctic
Slope (ICAS). OWe are worried about these continuing
health issues and the lack of help to ddress the long
term impacts they pose to ar people. As we said last
year, we say again, we oppose opening the Teshekpuk
Lake area to oil and gas development. ICAS passed a
resolution two weeks ago which states we oppose e+
velopment in Teshekpuk Lake.O

OAs a member of the next generation of sskstence
whalers and hunters, I0m seeing the effects of climate
change in all | do,O said Elijah Lane, a member of the
Native Village of Point Hope and Director of its Parks
and Wildlife Department. Ol have seen the erosion anc
the disappearing ice in theChukchi Sea. | have seen
the changes in the migrations of animals on the land
and in the water as a result of climate change in
Alaska.O

OMinerals Management Service has demonstrated to
the public that they are an agency with a steamrolling
agenda, eggedon by an overly-aggressive industry,O
stated Rachel James from Pacific EnvironmentOs Alas
Office. Oln the process of pushing the expansion of oil
and gas industry at ground zero for global warming,
they are threatening polar bears, whales, indigenous
peoples, and ignoring the realities of climate change.
They need to move beyond oil.O

OAs a subsistence hunter of the Native Village Point
Hope, | continue to hear my communityOs concerns
about oil and gas development,O said Daisy Sage,
council member of the City of Point Hope. Ol want my
children and grandchildren to have the same traditions
now and for thousands of years more but oil and gas
development threatens to take that away. | worry for
this and all of the future generations.O

In 2005, the Department of Interior (DOI) issued a
plan to dramatically increase oil and gas development
in the 4.6 million -acre management area of the 8-
tional Petroleum Reserve Alaska (NPR) that includes
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the Teshekpuk Lake Special Area, opening over 95
percent of the area to development. The following
year, conservationists sued against the plan and an
Alaska district court judge ruled that the DOI failed to
properly consider the cumulative effects of other
North Slope oil and gas activities as part of their
original Environment Impact Statement (EIS) and or-
dered a new EIS. The DOl released their court-
mandated supplemental EIS in August, which consid-
ered new information, but provided no new alterna-
tives and cited no preferred alternative. Despite con-
tinued opposition from Native communities, scien-
tists and conservationists to the plan, DOI appears to
be moving down the same industry-first path when
dealing with the ecologically significant wetlands of
Teshekpuk Lake. There is currently a public comment
period open for the EIS, closing on November 6.
Over 3.8 million acres have already been leased to
oil companies in the NPR-A.

Simultaneously, the DOI is moving forward with
massive oil and gas leasing plans throughout the en-
tire 72 million acre Arctic Ocean. This summer, the
agency opened over 33 million acres in the Beaufort
Sea, over 39 million acres in the Chukchi Sea, and
5.4 million acres in the Bering Sea as part of its new
2007-2012 five year oil and gas leasing program. At
the same time, the DOI allowed Shell Oil to move
forward with exploration plans in lease areas from
the previous 5 year program, starting with exploration
activities on lease tracts located offshore of the Arctic
National Wildlife Refuge. Conservationists, the North
Slope Borough, the Alaska Eskimo Whaling Commis-
sion, and the Inupiat Community of the Arctic Slope
are challenging the DOI’s approval of this explora-
tion plan in the 9th Circuit Court of Appeals. In
August, the 9th Circuit granted an injunction of
Shell’s exploration activities and established an ex-
pedited briefing schedule for its consideration of the
merits of the case.

The Alaska Wilderness League “exists to lead the ef-
fort to preserve Alaska’s wilderness by engaging citi-
zens, sharing resources, collaborating with other or-
ganizations, educating the public, and providing a
courageous, constant and victorious voice for Alaska
in the nation’s capital.”
http://www.alaskawild.org/about-us/

“Alaska Native Press Briefing Calls on Congress to
Protect Native Cultures from Impacts of Oil and Gas
Development in Northern Alaska.” Village of Point
Hope, Pacific Environment and Alaska Wilderness
League Press Release. 23 Oct. 2007 <
http://www.alaskawild.org/wp-
content/files/Press_Releases/10-
23AKNativepressrelease_FINAL.pdf>

According to the Alaska Community Database Com-
munity Information Summary, “Point Hope (Tikeraq)
peninsula is one of the oldest continuously occupied
Inupiat Eskimo areas in Alaska. Several settlements
have existed on the peninsula over the past 2,500
years, including Old and New Tigara, Ipiutak, Jabber-
town, and present Point Hope...A federally-
recognized tribe is located in the community -- the
Native Village of Point Hope. The population of the
community consists of 90.6% Alaska Native or part
Native. Point Hope residents (Tikeragmuit Inupiat
Eskimos) are dependent upon marine subsistence.”
http://www.commerce.state.ak.us/dca/commdb/CIS.cf
m?¢Comm_Boro_Name=Point%20Hope

Pacific Environment “protects the living environment
of the Pacific Rim by promoting grassroots activism,
strengthening communities and reforming interna-
tional policies.”

http://www pacificenvironment.org/article.php?id=58

! 2008 Project Look Sharp — Ithaca College — Division of Interdisciplinary and International Studies
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“Shell expands Alaska Exploration Portfolio”

Royal Dutch Press Release

Document Excerpt #2

Royal Dutch Shell plc (PLC?) is pleased to be thepa
parent high bidder on 275 leaseblocks in the Febuary
6th, 2008 US Outer Continental Shelf Lease Sale 193 i
the Chukchi Sea, offshore northwest Alaska. ShellOs
high bids totaled $2.1 billion USD.

David Lawrence, Shell Executive Vice President Expi
ration, said, Ol am pleased with ouresults at Sale 193.(
Lawrence continued, OWe are committed to expla-
tion for new oil and gas in high potential basins. Our
entry into the Chukchi Sea, combined with our lease
holdings in the Beaufort Sea, further solidifies our pas
tion in Alaska, which has the potential to become a
new heartland for Shell. These new podions come on
top of our previously-announced plans for exploration
investment in 2008.0

He concluded, OWe believe that success in the Alaska
offshore also carries with it great poterial for the state,
including new job opportunities and new oil for the
TransAlaska Pipeline. We will continue to apply our
experience and technology to safe and responsiblexe
ploration in the Alaska offshore. The results of this sale
underscore ShellOs eomitment to benefit local com-
munities, while respecting their way of life. We can
find common solutions to develop this important -
mestic resource.O

Notes for editors Shell currently holds an equity pois
tion in 179 lease blocks in AlaskaOs Beaufort Sea.
2006 and again in 2007, Shell completed seismic po-
grams in both basins, including the first 3D seismic
ever conducted in the Beaufort and Chukchi.

Shell was a leader in the prior exploration activity in
the Chukchi Sea in the late 1980s and early 190s.
Shell operated four of the five exploration wells drilled
offshore in the area in that period.

Disclaimer statement: This document contains fowvard-
looking statements concerning the financial

condition, results of operations and businesses of
Royal Dutch Shell.

All statements other than statements of historical fact
are, or may be deemed to be, forwardlooking state-
ments. Forwardlooking statements are statements of
future expectations that are based on managementOs
current expectations and assumtions and involve
known and unknown risks and uncertainties that could
cause actual results, performance or events to differ
materially from those expressed or implied in these
statements. Forwardooking statements include,
among other things, statementsoncerning the poten-
tial exposure of Royal Dutch Shell to market risks and
statements expressing maagementOs expectations,
beliefs, estimates, forecasts, projections and assym
tions. These forwardlooking statements are identified
by their use of terms ad phrases such as OOanticipatt
OO0believe,0O OOcould,00 OOestimate, 0O OOexpe
OOmay,00 O0plan,00 OOobjedtoms OO GBmobabl
OOproject,0O OOwill,00 O0seek,00 OOtarget,O0 (
OOshould®d and similar temaspdarases. There are a
number of factors that could affect the future opea-
tions of Royal Dutch Shell and could cause thosee-
sults to differ materially from those epressed in the
forward-looking statements included in this Report,
including (without lim itation): (a) price fluctuations in
crude oil and natural gas; (b) changes in dmand for
the GroupOs products; (c) currency fluctuations; (d)
drilling and production results; (e) reserve estimates; (
loss of market and industry competition; (g) envira-
mental and physical risks; (h) risks associated with the
identification of suitable potential acquisition proper-
ties and targets, and successful negotiation and co-
pletion of such transactions; (i) the risk of doing buis
ness in ceveloping countries and counties subject to
international sanctions; (j) legislative, fiscal and regua-
tory developments including potential litigation and
regulatory effects arising from recategorisation of e-
serves; (k) economic and financial market conditions
in various countriesand regions; (I) political risks, po-
ject delay or advancement, approvals and cost
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esimates; and (m) changes in trading conditions. All
forward-looking statements catained in this document
are expressly qualified in their entirety by the cautimary
statementscontained or referred to in this section.
Readers should not place undue reliance on forware
looking statements. Each forwardooking statement
speaks only as of the date of this preseation. Neither
Royal Dutch Shell nor any of its subsidaries undertale
any obligation to publicly update or revise any forward
looking statement as a result of new information, future
events or other information. In light of these risks, results
could differ materially from those stated, implied or
inferred from the forward-looking stattments contained
in this document.

The United States Securities and Exchange Commissior
(SEC) permits oil and gas companies, in their filings with
the SEC, to disclose only proved reserves that a compar
has demonstrated by actual productionor conclusive
formation tests to be economically and legally
producible under existing economic and operating
conditions. We use certain terms in this presentation,
such as Ooil in placeO that the SEC's guidelines strictly
prohibit us from including in fil ings with the SEC. U.S.
Investors are urged to consider closely the disclosure in
our Form 20-F, File No 1-32575 and disclosure in our
Forms 6K file No, 1-32575, available on the SEC
website www.sec.gov - opens in new window. You can
also obtain these foams from the SEC by calling 1800-
SEG0330.

OShell expands Alaska exploration portfolio.O Roya
Dutch Shell Press Release. 7 Feb. 2008

<http://www.shell.com/home/PrintFramework?siteld
=usen&FC3=/home/usen/html/iwgen/news_and_libr
ary/press_releases/2008/alaska_lease_020708.html

From Royal Dutch Shell’s Who We Are Web page:
“Shell is a global group of energy and petrochemical
companies. Our aim is to meet the energy needs of
society, now and in future, in ways that are
economically, socially and environmentally
responsible.”
http://www.shell.com/home/content/aboutshelt
en/who_we_are/dir_who_we_are_09112006.html
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“Norwegian Energy Company Places High Bid

on Chukchi Sea”
Tamar Ben-Yosef
The Arctic Sounder

Document Excerpt #3

Unanimous opposition by Alaska Native leaders and
conservation groups was not enough to prevent the
Chukchi Sea lease sale from continuing successfully
in Anchorage on Wednesday, Feb. 6. Seven oil com-
panies bid a record sum of $3.4 billion on 2.76 mil-
lion acres of ocean grounds thought to be rich with
crude oil and natural gas. Estimates by U.S. Minerals
Management Services of 15 billion barrels of conven-
tionally recoverable oil and 77 trillion cubic feet of
conventionally recoverable natural gas in the lease
area have more international companies drooling
over a share of the wealth.

Bidding firms included Norway’s StatoilHydro,
Spain’s Repsol E&P, Italy’s Eni Petroleum US LLC,
lona Energy Co. and (U.S.) Limited and North Ameri-
can Civil Recoveries Arbitrage. The recent lease sale
is only the beginning of a multi-year process of per-
mitting, environmental assessments and exploration
before drilling operations can begin. For some, the
battle to oppose oil development in the area is only
beginning. Objection to the sale continues to surface.

Perhaps the desire of Norway’s leading oil company,
StatoilHydro, to join the race for the Arctic should not
come as a surprise, as the firm did declare its inten-
tions to expand operations beyond Norway. But for
Rachel James of Pacific Environment’s Alaska office,
its bid of nearly $57 million in cooperation with It-
aly’s ENI Petroleum was somewhat unexpected. Simi-
lar sentiments were expressed by George Edwardson,
resident of Point Hope and president of the Inupiat
Communities of the Arctic Slope.

Edwardson and James recently returned from the Arc-
tic Frontiers conference in Tromso, Norway, where
they listened to Norwegian Minister of Petroleum and
Energy 'c5slaug Hagagave declare Norway’s strict
policy of “placing the environment in the driver’s
seat” when it comes to development of the high

North. “I was surprised to see StatoilHydro at the
Chukchi sale,” James said in an e-mail interview, days
after the sale. “At the Arctic Frontiers conference, | saw
that Norway was really proud of their integrated man-
agement plan.

The government created ‘no-go zones’ and will not
allow industry to drill in ice environments in the north-
ern Barents Sea because industry has not proven that
they can clean up oil in sea ice conditions,” she said.
All offshore drilling operations in the Barents Sea are
done in areas not covered by ice, according to Kjersti
Hornnes Torgersen, public affairs manager for Statoil’s
Texas office.

StatoilHydro was created in October with the merger of
Statoil, the national oil company, and Norsk Hydro, a
private company. Both companies’ energy operations
date back to the dawn of the Norwegian oil industry,
with the discovery of North Sea oil in the late 1960s.
Only last month, the company faced difficulties clean-
ing up about 25,000 barrels-worth of oil spilled into the
Norwegian sector of the North Sea at the Statfjord oil-
field. Rough weather conditions hindered the cleanup,
according to reports by operator StatoilHydro and
Norwegian energy officials.

It appears Alaskans aren’t alone in their protest of the
Norwegian company’s involvement in the state.

“This is completely unacceptable,” World Wildlife
Fund Norway head Ingeborg Gj’e6rum told Norwegian
Business News Service E24. “It is very sad that Norway
is participating in such environmentally damaging ac-
tivities...This is extremely embarrassing for both Statoil
and Norway,” she said. The company claims to have a
lot of experience from drilling off the Norwegian conti-
nental shelf, according to Torgersen. “We have a long
tradition of dealing with these issues and we will work
with local community and government,” she said.
Torgersen said StatoilHydro is currently in the early
stages of getting to know Alaska.
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OlIn September, representatives of the company-a
tended the North Slope Borough Oil and Ga& Forum
at the invitation of Mayor Edward Itta. We have since
invited the mayor to visit our installations in Norway
and visit with local communities in which StatoilH y-
dro has a strong presence,O she said. ONow that we
have participated in the lease saleand are the appa-
ent high bidder of several blocks, we will develop a
more comprehensive approach to stakeholder ie-
gagement.O

Local representation from the Alaska Native comm-
nity was minimal at WednesdayOs lease sale. OThis
the first time | have beenin something like this, and
itOs not good,O George Edwardson said while taking
break from listening to the announcements calling out
the various bids. With him were George Kingik and
Earl Kingik, both of Point Hope. Ol am an Inupiaq anc
| am an endangerel species,O said George Kingik,
Point Hope Council member and former Point Hope
mayor, in collaborative release put out by several a-
vironmental agencies. OThe Bush administration is
looking to sell our ocean off to the highest bidder,
risking our culture and way of life,O he said

All three expressed disappointment at the absence of
fellow members of the Native community from places
other than the North Slope. Altogether 667 bids were
placed on the area for lease. The leases are on feder:
lands and are nd subject to state taxes. Supporters of
the lease say Alaska will see economic benefit in the
form of new opportunities for local contractors and
support businesses.

Ben-Yosef , Tamar. ONorwegian energy company
places high bid on Chukchi Sea.O The Arctic Sounde
15 Feb 2008
<http://www.thearcticsounder.com/news/show/1449>

The Arctic Sounder is a weekly newspaper serving the
Northwest Arctic Borough and the North Slope Bor-
ough. It is published by Alaska Newspapers, Inc (ANI).
According to its Website, ANI “is a subsidiary of Cal-
ista Corp., one of the largest Alaska Native corpora-
tions in the state. ANI publishes six weekly community
newspapers, a statewide shopper, a statewide maga-
zine and slate of special publications that supplement
our products year-round. As newspaper groups go, our
production and coverage area are unique in the world.
More than 1,500 air miles separate our offices in Bar-
row and Unalaska. Of our six weekly papers, only one
is on the road system. The rest are accessible by the
Marine Ferry System or by air.”
http://www.alaskanewspapers.com/about.asp
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“Shell Bullish on Chukchi Oil and Gas Potential”

Document Excerpt #4
Yereth RosenReuters

ANCHORAGE, Alaska, April 4 (Reuters) Alaska's for us,O he said. By Oheartland,O the company meay
Chukchi Sea, theremote region separating North Ame- | Oa longterm investment, a majo play, a big part of
ica's northwestern tip from northeastern Siberia, is one | our business,O he said. Shell hopes to do somg-e

of the Opotentially most prolific oil fieldsO left in the ploratory drilling on leases in the Beaufort later this
world and could ultimately compare to the Gulf of Mex- | year, Fox said. Earlier plans to drill at the company's
ico as a source of domestic energy, a Shell (RDSa.L: Sivulliq prospect were foiled by an environmental
Quote, Profile, Research) official said Friday. lawsuit and court order.

OWe estimate maybe 100 different (geologic) plays out | Fox said plans to conduct an onice seismic testing
there,O Rick Fox, Alaska assets manager for Shell, saic| program this winter were dashed by poor ice condk
a speech to the World Affairs Council of Alaska. But tions. Shell had planned onice seismic work from
only a few of them attracted bids in a reord lease sale about February or March, a time when the pack ice
in which Shell put up $2.1 billion for exploration rights, was expected to be its thickest, Fox said. OThe ickd

he said. OOnly about 14 of them got attention in the not cooperate,O he said. Ice is currently very sparse ir
lease sale,O he said. The U.S. Minerals Manament the Beaufort, so much so that Inupiat Eskimo whalers
Service estimates the Chukchi holds 15 billion barrels o' | have started their spring hunt early, he said. In the
recoverable oil and 76.7 trillion cubic feet of natural Chukchi, OThere was no good flat spot where we

gas. The February lease sale held by the MMS, the first| needed it,O he said.
for the Chukchi since 1991, drew $2.66 billion in high
bids, the highest total for any Alaska lease sale. Along | To allow for seismic testing, sea ice has to be flat and
with Anglo-Dutch Royal Dutch Shell, ConoPhillips thick enough to support work crews and camps, Fox
(COP.N: Quote, Profile, Research), Repsol (REP.MC: said. But the Chukchi ice that formed was in parts
Quote, Profile, Research), Eni (ENI.MI: Quote, Profile, | jumbled by the wind and too rough to be safe, and in
Research) and StatoilHydro (STL.OL: Quote, Profile, other places too thin to support such work, he said.
Research) were active bidders in the Feb. 6 lease sale. | Shell has @ted for on-ice seismic work rather than
open-water testing, in response to concerns from

Oil exploration is just in its infancy in the Chukchi, Fox | North Slope villagers about potential disturbances to
said. While 50,000 wells have been drilled in the Gulf whales and other marine animals, Fox said.

of Mexico, only five have been drilled in the compara-
bly sized Chukchi, four of them by Shell in past de-
ades, he said. OIf we think of it as a potential replae
ment for the Gulf of Mexico as a source of oil and gas
for the nation, we're just getting started,O he said

Shell was active in Alaska's offshore provinces until the
1990s, when it sold off its Alaska assets. But now the
company expects Alaska to become a key part of its
global operations, Fox said. OWe rushed back into
Alaska with the idea of Alaska as a possible heartland
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Rosen, Yereth. OShell bullish on Chukchi oil and gasop
tential.O Reuters.com. 4 April 2008
<http:/today.reuters.com/news/articleinvesting.aspx?type
=comktNews&story|ID=2008-04-05T003257Z2
_01_NO04432058_RTRIDST_0_SHELL
ALASKA.XML&pageNumber=1&imageid=&cap=&sz=13
&WTModLoc=InvArt-C1-ArticlePage1>

From the ReutersO company summary page:

OReuters is a global information company providing
Indispensable information tailored for professionals in the
financial services, media and corporate markets. Ouin-
formation is trusted and drives decision making across th
globe. We have a reputation for speed, acuracy and
freedom from bias. Although we are best known as the
world's largest international multimedia news agency,
more than 90% of our revenue derivesfrom our financial
services business. Some 370,000 financial market profe
sionals working in the equities, fixed income, foreign x-
change, money, commodities and energy markets arouni
the world use Reuters products. They rely on Reuters
services to provice them with the information and tools
they need to help them be more productive.O
http://about.reuters.com/home/aboutus/ourcompany/inde
X.aspx
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Lesson # 3 Case Study Student Worksheet

DATE;

Read over the questions below before reading your article. For each question summarize in a
sentence or two the perspective of that article’s author. You may want to underline the sections of
the article that are pertinent to each question in order to give examples from the text to back up

your conclusion.

Title of Article:

1.) What is the author’s point of view concerning oil and gas development in the Chukchi Sea?

2.) What is the author’s perspective on the impact of Chukchi Sea drilling on local communities?

3.) What sources does the author cite?

4.) In what way does the mission statement or history of the sponsor organization(s) shape its

reporting?
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